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TO OUR SHAREHOLDERS 


@ In last year’s annual report, we said that we thought 1972 would show a 
significant improvement over 1971, and that opinion has indeed been justified by 
a dramatic recovery in our earnings. Sales amounted to $235,044,000 in 1972 
compared to $171,973,000 for 1971, an increase of 37%. Income after taxes 
from continuing operations, before operating and liquidating losses of Electric 
Thermometers Trinity, amounted to $3,271,000 in 1972 compared to $1,285,000 
in 1971 as restated, an increase of over 150%. These amounts were equivalent 
to $1.41 and $.55 per share respectively. Attention is directed to the five year 
summary of statistical highlights appearing on page 5. 


® In making our prediction for 1972 we outlined the principal reasons for such 

a forecast and wish to repeat them briefly here. First, we expected an improve- 
ment in business in 1972 and this did indeed occur, providing a favorable 
background for earnings growth. Second, the unavoidable problems and the 
substantial costs which resulted from the long nation-wide smelter strike in 1971 
were largely behind us as 1972 got underway. Third, the new refinery at Attle- 
boro, Massachusetts, came on line in 1972, and refining levels of both gold and 
silver substantially achieved projected goals. 


@ Also of importance, not just in 1972 but long range as well, are the operating 
improvements we are achieving through better systems and controls. Significant 
cost savings have already been realized, and there will continue to be others in 
the future. Most important, these improved systems and controls permit us to 
develop a much sounder basis for evaluating our present position and for 
planning the direction of future growth. 


m™ Some costs are outside our control, and in this area two developments in 
1972 deserve comment. First, tropical storm Agnes, which hit the eastern states 
in June, caused severe flooding at our Maryland Specialty Wire subsidiary in 
Cockeysville, Maryland, resulting in extensive damage to plant and office 
equipment and seriously disrupting production for many weeks. Secondly, the 
trend of gold and silver prices was steadily upward throughout the year, at times 
quite sharply, and accordingly our need for borrowed money tended to increase. 
At the same time the prime bank rate, which is the rate at which we borrow for 
working Capital needs, also increased. In spite of these developments we were 
able to hold the line on interest costs through improved inventory controls and 
better cash management. 


@ Price controls, which were imposed in August of 1971, created a considerable 
administrative burden, but we were able to operate within our permitted margins 
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throughout the year. Indeed in most areas our competition provided more 
severe limitations than price ceilings. The transition to Phase III has introduced 
new elements of uncertainty, and it is not at all clear what the ultimate impact 
will be on the economy in general and on our business in particular. 


m A well conceived, long range research and development program has always 
been and will continue to be one of the important contributors to our company’s 
growth. The major effort of this program is directed toward the precious metals 
part of our business, with the work carried on in our laboratories at Fairfield, 
Connecticut. In addition there are technical staff and laboratory facilities at other 
plant locations throughout the United States and Canada. 


m Due to the complexity of our various product lines and refining services, 
research involves many aspects, and we are continually developing improve- 
ments in alloy characteristics and manufacturing processes. To illustrate the 
kinds of things we are doing in this area we cite three examples among many. 
First, in one of our principal lines of electronic alloys we have increased our 
yields and at the same time have achieved improvements In quality. Second, 
we have made a number of alloy modifications designed to meet the new de- 
mands created by today’s advancing technology, particularly in the field of 
nuclear energy. Third, we are improving our ability to achieve shorter time 
cycles in the recovery of metal values from industrial scrap, thereby helping to 
hold the line on rising financing expenses which have become an increasingly 
significant part of the cost of refining precious metals. 


m In addition to bringing about growth through internal development, we have 
for some time been seeking additional growth and diversification through ac- 
quisitions. For the past few years about two-thirds of our earnings on the 
average have been derived from precious metal operations and one-third from 
non-precious metals. Our goal is to make these two segments about equal in 
proportion, and we fully expect to make progress in this direction in 19783. In 
February 1973 we acquired Automated Process Systems, Inc., a small company 
in Elk Grove Village, Illinois, which designs conveyor systems for a wide variety 
of industrial applications. Through our Metalsmiths Division we have for some 
time been a major supplier of stainless steel belts which are used in the pro- 
cessing of food, chemicals, plastics, tobacco and other products. More and 
more, these industries are seeking entire conveyor systems of which belts are 
only a part, and through A.P.S. we are now acquiring the capability of design- 
ing and building such systems. In this way we expect to accelerate the growth 
in this segment of our business. 


m Diversification into non-precious metal activities does not restrict efforts to 
expand our precious metal business. In October 1972, we established a com- 
pany in Japan in which we have a 45% interest. The new company, which is 
called Japan Handy Harman, Ltd., produces silver and silver alloy products for 
industrial applications. Our Japanese partners are Mizuno Precious Metals 
Company, Ltd., which also owns 45%, and Ataka, Ltd., a world-wide importer 
and exporter of metals and other industrial materials, which owns 10%. This 
new venture represents a small beginning, but we expect that it will ultimately 
help us benefit from the opportunities offered by the industrialization and eco- 
nomic growth taking place throughout Asia. 


m In our business, which involves high value materials, the minimizing of risks 
and the adequate insuring of exposures are of special significance. In the past 


several years the number of thefts in the precious metals industry in general has 
increased very rapidly. The result has been skyrocketing insurance rates, in- 
creased deductibles, and in some instances even reduced coverage. Starting 
about two years ago we engaged the services of a professional security con- 
sultant and began a long range security program at all of our locations using 
high value metals. This program has involved major investments in alarm and 
security devices, materials handling systems and personnel procedures, and 
we believe that we now have as good protection against criminal acts as can be 
found in any comparable company. Our insurance carriers recognize the im- 
portance of improved security, which has been reflected in our loss experience. 
Not only has the sharp upward trend in premiums been arrested, but improved 
coverage and in some cases even premium reductions have been achieved. 


m@ The outlook for Handy & Harman in 1973 is favorable. In spite of a number 

of uncertainties on the horizon of the general economy, we are confident of 
being able to accomplish still further and significant gains in 1973 on top of last 
year’s good showing. 
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M. W. TOWNSEND 
Chairman of the Board and President 


March 19, 1973 


FIVE YEAR SUMMARY OF STATISTICAL HIGHLIGHTS 


(dollars in thousands—except per share figures) 


1972 1971 1970 1969 1968 

NGiBS dl SC MRRP utenti eet n ns doch au Goo eee eas ct $235,044 SDT Sites) $161,229 $214,281 $207,475 
Income from continuing operations ........... $ 3,271 e2Go 2,897 4,857 4,865 
NEIBINC OM CRE are eh ce cde cc ocean Orr aaa $ 2,745 ii16 2,669 3,850 AL SHS 
VVORKIION@ AD Itc a cmemma come Meucme lat teas ited Mites tok $ 28,827 27,114 18,568 21,846 22,674 
Propenveplantccequipment=nel sam. .0.. aurea. $ 22,464 23,162 22,319 19,042 16,209 
SOLANA SSC TSMR een nee trea eke Lar ited 1c ede Oss $112,763 102,340 96,561 94,245 94,894 
Sal eMOld CrSmeo UNY mann cx atyetee ses eecrerem nae $ 31,387 30,336 Sihee2 30,943 28,786 
Average shares outstanding (nearest thousand) . 2,322 2,334 24309 2’) Crone 
DiViG ens nal Mattie. 2 nee oee cece $ 1,672 1,678 IE LOF, 1,497 1,370 
Per share of common stock: 

Income from continuing operations ......... $ 1.41 oo ieee} 2.06 POD 

GP RITGONTIS twee ck ors Ala deck wuinin avers santas em Nac $ 1.18 48 1.13 1.63 1.82 

BIMGaeteeiel 2 oo ee no ape er oer auannn $ 72 we Ble .66 .60 
NumbemoteshiareholoerS-. <n wee ener te 2,781 CRIA 2,840 Zao 2,821 
NUMDSRORGMPIOVSCS yan aarente ae fs sae sree me 2,178 2,035 2,000 2,100 2,400 


Ener ererereeeaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaacamamaaaamaaaaaaaaaaaaaaaaaaaae! 
Amounts shown have been restated to give retroactive effect of poolings 
of interests transactions and adoption of equity method of accounting. 


Handy & Harman 
is a family of companies... 


Handy & Harman was born over a century ago, in 1867. The company 
began as a dealer in silver and gold bullion, but at the turn of the 
century became a processor of precious metals—alloying and rolling 
silver and gold, and refining precious metals from industrial scrap. 


Today Handy & Harman takes its place among the ‘‘Fortune 500.” Its 
stock is traded on the New York Stock Exchange. And it has grown, 
through a policy of selective acquisition, into a family of companies 
that makes a specialized and distinctive contribution to the economic 
life of our country. (The chart below shows the segments of the 
economy that are the largest users of the products made by the Handy 
& Harman family of companies.) 


What do the members of this ‘‘family’’ have in common? They are all 
special metals manufacturing companies. Their operations are 
characterized not by tonnage commodity output, but rather by the 
production of metal items requiring specialized equipment, high skills — 
and a faculty for innovation. 


In this kind of operation, people are especially important. In this year’s 
annual report, we would like you to meet the people who lead the 
companies in our ‘‘family’—the management teams of Handy & 
Harman and its subsidiaries. We want, also, to tell you a little about 
these special metals manufacturing companies—and what makes each 
of them special... 


The principal markets served by 
the Handy & Harman family of companies 
g 
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our parent company 


Handy & Harman, our parent company, is a leading fabricator and refiner of 
precious metals (as it has been since 1900). Its silver brazing alloys join an 
endless diversity of metal assemblies. Its many precious metal alloys and clad 
metal “sandwiches” are used in everything from coins to candlesticks to 
computers. In addition, the company makes fine sterling anodes, silver grain 
and wire, silver contact alloys, fine gold, and gold alloys in sheet, wire and 
powder forms. Its refining operation—the recovery of precious metals from 
industrial scrap—has become an especially significant operation in our 
ecology-minded age. Below are pictured key Handy & Harman management 
people—men responsible for the company’s day-to-day activities in research 
and development, marketing, production and sales, 


C. D. Coxe, Vice President- P. G. Deuchler, Vice 
Research & Development President-Marketing 


a OS aS Be 


pase 
iB 
W. J. Clarke, Plant Mar., B. R. Price, Plant Mar., F. W. McNamara, Plant Mor., 
Fairfield, Conn. Attleboro, Mass. Mt. Vernon, N.Y. 


R. E. Burke, Sales Mgr. C.H. Fletcher, Dist. Mgr., 
Los Angeles, Cal. 
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our clad metals company 


American Clad Metals, Pawtucket, R.I., makes clad ultra-thin 
metals used widely in the electronic and automotive 
industries. The company uses precious and non-precious 
metals in complex combinations. Working to tolerances three 
times closer than metal industry standards, ACM makes such 
products as metal ‘‘sandwiches”’ whose layers are only 

1 /60th the thickness of a human hair! Yet it can manufacture 
precision clad metals in production quantities; for example, 
in coils weighing as much as one ton. 


ue 


(L. to R.) R. H. Almquist, Pres.; C. Lehman, Sales Mgr.; J. J. Lenz, 
Mor. Metallurgy/Engrg. 


our fabricated tubing and formed wire companies 


Consolidated Tube Fabricating is headquartered in 
Waterbury, Conn. The company makes tubing, eyelets 

and ferrules. Applications are electronic, automotive, 
appliance and thermostatic control components—tubes, 
brushes, condensers, fuses, rivets and hardware. Wire-Form 
Inc. specializes in the high-speed production of intricate 
stampings, shells and flat or formed spring, which are used 
in drapery hardware, jewelry, cosmetic containers, toys 

and electrical equipment. 


Ba . 


H. Dauphinais, Mgr. Eyelet Dept.; R. McGrath, Plant Mgr. Tubing; 
K. Haggerty, Sales Mgr.; R. Hezzey, Mgr. Mfg. Wire-Form; J. O’Brien, 
Office Mgr. Wire-Form; R. Strachan, Pres. and Treas. 


our miniature components company 


Bigelow Components, Springfield, N.J., makes sub- 
components for ordnance, consumer durables and electronic 
applications. It works with metals like OFHC copper, kovar, 
nickel-iron alloys and stainless steel, producing parts that are 
cold-formed to extremely close tolerances—tolerances 
usually associated with precision machining operations. The 
largest component made at Bigelow is only 1 inch long—and 
some parts are so small, it would require the use of a 
jeweler’s loupe to distinguish their configuration and features. 


DT a 


G. E. Petrovic, Prod. Supv.; R. A. Fowler, VP & Gen. Mgr.; F. X. 
Duca, Tooling Supv.; P. D. Ferrero, Office Mgr. 


our metal powders company 


Greenback Industries, with headquarters in Greenback, 
Tenn., makes metal powders, principally of copper and 
copper alloys. These powders are used for bearings, brake 
linings, electrical contacts, printed circuits and many other 
industrial applications. The process of reducing solid metals 
to very fine, uniform-size particles requires both an advanced 
technology and precise controls. For example, a pound 

of Greenback’s copper powder receives no fewer than 67 
quality control checks before shipment to the customer. 


R. J. MacDonald, Pres. J. |. Farmer, VP Mktg. R. C. Woods, VP Mfg. 
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our stainless steel fabricating company 


Handy & Harman Metalsmiths, located in Orange, N.uJ., 
manufactures stainless steel products—primarily endless- 
length conveyor belts, but also tubes, utensils and custom 
fabrications. Metalsmiths’ stainless steel conveyor belts, 
polished to a gleaming, highly reflective finish, are in special 
demand for manufacturing operations where corrosion- 
resistance is critical—for example, in food processing, in the 
production of photographic film, and in the chemical, 
pharmaceutical, plastics and tobacco industries. 


E. P. Scott, Pres.; V. C. Broant, Plant Supt.; P. L. Cahill, Sales Mgr. 


our precision tubing company 


Handy & Harman Tube, in Norristown, Pa. and Salisbury, 
N.C., makes small-diameter tubing of stainless steel, alloy 
steels and nickel alloys. This tubing—capillary, hypodermic 
needle, mechanical and pressure—is made to exacting 
specifications in physical properties as well as manufacturing 
tolerances. The company’s tubing products are widely used 
in instruments and controls—in the aerospace, medical, 
aircraft, electronic and communications fields and, more 
recently, in advanced gas chromatography applications. 


E. B. Bitzer, Chief Metallurgist; A. M. Bounds, Pres.; M. E. Bowman, 
Controller; R. M. Thompson, Sales Mgr.; F. W. Johnson, Plant Supt. 


our metal joining preforms company 


Lucas-Milhaupt (with its Ladek Metal Products Division) Is 
headquartered in Cudahy, Wisc. The company fabricates 
brazing and soldering alloys into preformed rings, washers 
and special shapes, which are used in production metal- 
joining operations. The metals employed by Lucas include 
silver and gold alloys, aluminum and copper. Lucas-Milhaupt 
preforms are used in especially large quantities in the 

air conditioning and refrigeration, automotive, consumer 
appliances and electronics industries. 


J. F. Lucas, Mat’ls. Mgr. 


G. Oleck, Prod. Mgr.; H. Olson, Pres.; F. Marciniak, Sales, H. Bauer 
Contr.; W. Lucas, Chief Engr. 


our Canadian precious metals company 


Handy & Harman of Canada (Toronto, Ont.) makes products 
similar to those of the parent company—precious metal 
alloys in mill forms. Its silver brazing alloys, fine sterling 
anodes and silver grain and wire are used in Canada’s 
automotive, electronic and refrigeration industries. (An 
unusual production facility is a 350-ton extruder capable of 
continuous production of 6-strand brazing alloy wire.) 

The company makes karat and dental golds as well. And 

itis a leading refiner of precious metals from industrial scrap. 


ene Aensetponeicn 


W. J. Gladish, Controller D.M. Burpee, Pres.& Treas.;N. G. Waddell, 
VP-Plant and Sales 
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our specialty metals group 


The Handy & Harman Specialty Metals Group functions as a service organi- 
zation to its member companies—Maryland Specialty Wire, Inc. with its 


Hi-Alloys Division; Pennsylvania Wire Rope Corp.; Rathbone Corp.; and 
Rigby-Maryland (Stainless) Ltd. 


ti veg 


F.C. Rittenho 


use, VP Sales; J. Kurzmann, Sec’y-Treas.; D. C. Wilke, Eng.; L. C. Hanratty, 
Controller; D. C. Cannon, VP Marketing Research & Development 


our specialty wire company 


Maryland Specialty Wire (with its Hi-Alloys Division) is 
located at Cockeysville, Md. It makes precision drawn wire 
of stainless steel, monel, inconel and multiphase alloys. 

Its products are used in industries requiring precision 
control components— such as environmental protection, 
aerospace, medical, etc.—and in applications where 
manufacturing tolerances and physical properties are 
critical. Maryland wire can be found in cardiac pacemakers, 
pollution control filters, and in corrosion-resistant oceano- 
graphic cable. 


Pres.; G. A. Kurisky, Dir. of 


Co. 


D. J. Harman, Gen. Supt.; R. Nash, Jdr., 
Sales; J. Faughnan, Mfg. Mgr. Hi-Alloys 


our wire cable company 


Pennsylvania Wire Rope, with plants in Williamsport, Pa. 

and Martinsburg, W. Va., manufactures small-diameter wire 
cable from stainless steel and high carbon steel wire. 
Pennsylvania Wire Rope is a major supplier of complete 
brake cable assemblies to the automotive industry. In 
addition, its wire cable, supplied as footage on reels or in 
precisely-cut lengths, is used in aircraft and leisure products 
applications—and as a component of mechanical control 
systems in many other industries. 


— wh 
v4 k 
2 ‘ 


J. M. Concaugh, Gen. Mgr. Mar-_R. Millar, Asst. Sls. Dir.; L. J. Pack- 
tinsburg Plant; J. R. Kraus, Pres. ard, Supt.; A. A. Burleigh, Sls. Dir. 


our profile-drawing company 


Rathbone Corporation, in Palmer, Mass., makes cold drawn 
brass and steel rods with distinctive and precise cross- 
section shapes. The rods may be easily cut to length by 
users to make completely-formed, close-tolerance parts 
like gears, pivots and cams. The use of cold-drawing 
techniques to eliminate much expensive machining reduces 
the cost of these parts—encouraging their widespread use 
in office machines, typewriters, auto carburetors and 
magnetos, scales, locks, cameras and postage meters. 


L. S. Dorsett, President & Gen. Mgr.; S. R. McCann, Dir. of Sales; 
R. Clough, Prod. Supt. 
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Handy & Harman and Subsidiaries 


FINANCIAL STATEMENTS 


REPORT OF INDEPENDENT ACCOUNTANTS 


HURDMAN AND CRANSTOUN, 
PENNEY & CO. 140 Broadway 
Certified Public Accountants New York, N.Y. 10005 


To the Directors and Shareholders of Handy & Harman 


We have examined the consolidated balance sheet of Handy & Harman and subsidiaries as of December 31, 1972 and 
1971 and the related consolidated statements of income, shareholders’ equity, and changes in financial position for the years 
then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the financial statements identified above present fairly the financial position of Handy & Harman and 
subsidiaries consolidated at December 31, 1972 and 1971 and the results of their consolidated operations and changes in 
their shareholders’ equity and financial position for the years then ended, in conformity with generally accepted accounting 
principles applied on a consistent basis after retroactive restatement for the change, with which we concur, in the method of 
accounting for investments in nonsubsidiary companies as explained in Note 1 of notes to consolidated financial statements. 


New York, New York Ades 4a ) 7 tb. 


February 16, 1973 Certified Public Accountants 


CONSOLIDATED STATEMENT OF INCOME 


Year Ended December 31, 


1971 
1972 (Note 1) 
Sales of products and Service reVeMUes mar cesar mer itera oe re $235,043,889 SIVA 13210 
COSt OMPrOCUCTS ANG Se VIC Sie errr ener ane eta eee ee 212,403,582 155,686,740 
GlOsSs Profil Agta Behe oe ee eee ere ee 22,640,307 16,286,470 
selling, genéeralzand administrative exDenSe resurrect eat nr anne 11,325,857 10,001,680 
Other deductions (income): 
Interest On TOANS = s:scc wc Saline cee Sac a ics eee ee 4,072,955 4,064,613 
Provision tor writedown of assets (INOte:5)/m-mse iene tetera 341,586 
Loss (gain) on sale of property, plant, and equipment (net) ............. 1,813 (201,801) 
Oter: (OE) reesei ai ere ae ee etree Senin re (62,800) (98,106) 
4,353,554 3,764,706 
6,960,896 2,520,084 
Provision tortaxes: onuincome: (NOLS! Gy Scere eiemetn ete tenes oc teeter ema 3,690,000 1,235,000 
InCOMe fron CONTINUING ODeratlOnisSieweegtece ec iene. -7. een nen eee ee 3,270,896 1,285,084 
Equity inloss of liquidated SO %orownedicOnm pany ysis incre nee nee 193,405 384,819 
Income: DefOrelextraordimary. 1tetinS ee see er geelene eye eae aware 3,077,491 900,265 
Extraordinary (charge jscreciti( NOL s/)\liara wen teaee sn arisen. tia eter ere (332,273) Z215.G0 
Net INCOME nena A eo Bias eee enc Peto a $ 2,745,218 we Ren One 
Per share of common stock: 
INCOMe Trorm ContinuingrOPerations veces aes acne) oe eee eae $1.41 5.00 
Equity in loss of liquidated 50% owned company ... ase neeneneee ee (.09) (.16) 
Extraordinary 16M ans vealed: cece lnm ce cnet nr (.14) .09 
NEtINCOMG sic. Nx re-ctaneer, Cae amie are enters det en $1.18 $.48 


ee 
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements 
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Handy & Harman and Subsidiaries 


SN sss... 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Current assets: 
Cash 
Notes and accounts receivable (less allowance for 

doubtful: 1972, $663,139; 1971, $211,590) 
Income taxes refundable > 


inventomes——atrcost: (NOt 9) feces asec eeuna se 
Prepal@eexpemses amc deposits)... 4...4.-. 40225. 
Dero mecnMeOMme wax DCNell. oo. qe scams.» 0441 a oe 


Investment in and advances to 50% or less owned companies 
—carried at equity in net assets (Note 1) ............ 
Property, plant, and equipment—at cost (Note 9) .......... 
Less accumulated depreciation and amortization .... 


Deferred charges 
Other assets 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities 
NICWES ENTS IE” 225 ee a ae ee ee 
Current maturities of long-term debt (Note 2) ......... 
POCO mM AVA |Cumire lati wehs alanis yn mines asain soe 
Accrued liabilities: 
Payroll, smelters charges, and other expenses .... 
United States and Canadian taxes on income ..... 
Other taxes 
@ ell Cid e ial MSM eN IMACS hee anaes oe ee oe eae 
Long-term debt, less instalments due within one year (Note 2) 
DIETS UE GMINC OMe aAXC Sen aa. chek kn cae veel see eo Hwee 
Commitments and contingent liabilities (Note 3) 
Shareholders’ equity: 


ONS (60 0 08C 685.40 0 Oe ol Caso i DOP OnO oO Geno moe lo) oO On osteo f Sen & oun hG 


Common stock—3,000,000 shares of par value $1 authorized; 


isctied zoo 2o snares (Note 8) .........:.5.-- 
Capital surplus 
Retained Camlings (NOI 2) a5. 4. 5.e58- yen. .s +s nee es 


Deduct treasury stock: 
1972, 74,108 shares; 1971, 72,808 shares—at cost 
Mota SareMOldelsS (CQUIY = sas om ss oe ae es 


December 31, 
1971 

1972 (Note 1) 
$ 7,102,318 $ 6,800,272 
36,808,439 2eA188,029 
122,500 643,373 
43,805,703 47,338,873 
553,868 558,608 
669,602 307,183 
89,062,430 Wieesizeoo 
562,454 507,623 
39,623,448 38,481 332 
17,159,894 1533195605 
22,463,554 P32 A6ieroT 
344,930 612319 
329,336 ZeMgOOl 
$112,762,704 $102,340,258 


December 31, 


1972 


$ 46,927,499 
130,150 
6,960,480 


2,141,737 
3,292,685 
782,911 


60,235,462 


20,865,172 


274,671 


2,395,729 
4,979,037 


25,590,443 


32,965,209 


1,577,810 


31,387,399 
$112,762,704 


1971 
(Note 1) 


$ 42,591,089 
146,892 
5,021,076 


2,100,937 
379,831 
478,402 

505723,227 
20,997,466 


283,983 


2,393,129 
4,979,037 
24,516,846 


31,891,612 


1,556,030 


ChORC ER Sey 
$102,340,258 


The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 


Handy & Harman and Subsidiaries 


CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY 


Years Ended December 31, 1971 and 1972 


y ; Treasury Stock Total 
Par Value $1 Capital Retained SS Shareholders 
Common Stock Surplus Earnings Shares Cost Equity 


Balance, January 1, 1971: 

As previously reported ........... $2,395,729 $4,979,037 $25,713,690 50,008 ($1,132,010) $31,956,446 
Adjustment for restatement of 

50% owned companies to the 

equity method of accounting 


(NOte a1) Jeet oa. eer temw eee yh4 (634,729) (634,729) 
Asvesiatediy- mere 2,395,729." 497910387 -925,078;961) 50,008] ) M3270 10) esi eo 
NeTINCOMG heat iis ee ee 1116,076 1,116,076 
Cash dividends on common stock— 
$:/2 per share ae: = ig ee a (1,669,191) (1,669,191) 
Dividend paid by pooled company 
DEOb.tO; DOING eam ter rer ae see ger (9,000) (9,000) 
Common stock purchased for 
TKEASUPY teers. cc Coe ate a sees ane 22,800 (424,020) (424,020) 
Balance, December 31, 
UD (al eeeeenpseeee een aera 2,095,f29 4,979,037 24,516,846 72,808 (1,556,030) 303335.532 
NGLINCOMG tas wanes we renee 214d 210 Pai Ney Cals 
Cash dividends on common stock— 
Ga J2e DC LaSial Caaeeereee ens ee ce ta: (1,671,621) (1,671,621) 
Common stock purchased for 
MGASUI\aear annonce eae Aa cocks 1,300 (21,780) (21,780) 
Balance, December 31, 
19 2 a eye ak: $2,395,729 $4,979,037 $25,590,443 74,108 ($1,577,810) $31.387.399 


Ceeeeneeeeeeeeeeeeeeeeeee eee SSS SSS SSS SSS 


The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended December 31, 


1971 
1972 (Note 1) 
MUCHA me ita mel Ue Valet Ak ces cet tua. cence ee ances ah. ee ees ages $27,114,011 $18,568,015 
Sources: a io oe 
Operations: 
Ineomesberore.extraordinary iteMS.= waeys wecueeeee os: «ee 3,077,491 900,265 
Items entering into determination of the above which 
did not use working capital: 
Depreciation and amortization ..... Oe ee er ee 2,332,024 1,998,031 
Provision ior Wittedown.of assetsi(NOte 5) m5. ue 341,586 
EQuLLY inloss of nonsubsidiary companiess..-....+52.ss-. 0-04. 203,764 302,299 
Increase (decrease) in noncurrent deferred taxes ............... (9,312) menos 
Working capital provided from operations i lel 
exclusiveroi extraordinary tems as see eee eee 5,945,553 SolG.ot2e 
EEA OnCMANY MLC (Swen aerate en tele aes ter gee ele. hy, eee AS A wae murah (332,273) 210%8 lid 
Extraordinary item which did not use working capital: 
Poss On liquidationsot nonsubsidiary, company ..e4..55a5en.20 6. 93,773 
Working capital provided from operations ................... 5,707,053 3,594,183 
BisoosalsOjmoropenty, plant, and. COUIDMENt «ona... aanue tn, ae eeret oe 56,218 448,045 
Cash surrender value of life insurance received ...................000. 21,833 21.320 
Perak Mn LYAL ICI Climaar tna (yen S Ratchet caer. on OMe Ree eins Need oe 10,180,000 
Sie rn re Ren. Sativa. if. 2 owls bees «acu gans a eee 33,821 2,943 
5,818,925 14,252,496 
Uses: 
BC penyaplaneanc equipmentaCguired 2... Sa... 4a.5 +42 acme eee ae 1,713,338 3,163,910 
Me Ge lO mnnOnCrlel (OCD ier. . At, «cele tyes ce > o. case orale ares eleaee 132,294 176,426 
© 2S mCINIG HOS OaldMe etme wrk en crete Nee em ephee hs aks wi Mn, ORT 1,671,621 1,678,191 
ene nac CRO MICASUI VES LOCICen tape ste ne aer oe cs ubinactanie wie Meee meen aire 21,780 424,020 
(ve StS Smee ma tte ee a es ee er Ah oF ah oeiteaue aataie ata meee 559,198 40,898 
Ga WionsttOsdelenteGd ChardeS= sees. 8. sea ae sa cu a+ Gia tein mee oom sue 182,020 
OCUINEP oo om bid oS re en de rr ec 7,737 41,035 
4,105,968 5,706,500 
INGreasSeMiMeWORKING Capital yee ome aectee ssn iabe a er k ooy we ees 1,712,957 8,545,996 
WOrkincacaplial: DOCCMDE S tireatc ng. ster tm: to. see teeter $28,826,968 $27,114,011 
Changes in components of working capital: 
CAS | EO a Pes oh aN ROMs. Gratin, 3, Oagtak Sas, fone eee Chowk $ 302,046 ($ 5,215,224) 
POR WEIES. Wee SL ee rr ete 14,098,637 123,205 
STRESS ois OO ee ee re ee oe ee ee mee an. a (3,533,170) 10,683,036 
BD lCIRE CIAL OC MEI Mme eA cene tees acti ieee wok hal siento tm cae PROT eee 362,419 (O22 7) 
WIN CIGUIKEMiASSCLS wate hes tee acinar alee Sine ws See rscatod tari, 1a ohne She aera ee (4,740) (348,700) 
INGreaSeuimCurrent ASSES wes v salceeid «5, che we one = oe Beets etal ee 11,225,192 5,190,100 
RG Sr ava ome pee ee rahe xo hanes oye niet atcit mien atatis <) 5 - cornea are oe cet 4,336,410 (4,378,212) 
NCCHUEC ITA DITO Same ete he wo asd ee ek ee re See Sake as aeineies eis onepene ie 3,253,163 528,005 
GUC MOUIeN te IADIINIGS oar ween = cece hoe snes Slicowbatnnegn oes ge uRNeat anor eee __ 1,922,662 494 311 
Increase (decrease) in current liabilities .................... 9,512,235 (3,355,896) 
(nerease Im WOnKInG Capital yay <i eine ener et creme aces $ 1,712,957 $ 8,545,996 


The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


a—Principles of consolidation 

The consolidated financial statements include the ac- 
counts of the Company and its wholly owned subsid- 
iaries. The accounts of the Canadian subsidiary are 
translated at appropriate rates of exchange (current 
items at year-end rates, noncurrent at historical rates, 
and income and expense items at average rates). Trans- 
lation gains are not material. All significant intercompany 
items have been eliminated. 


b—Inventories 


Precious metal inventories are valued principally at 
cost aS computed under the last-in, first-out (LIFO) 
method, which is lower than market. Other precious 
metals are stated at replacement value. Nonprecious 
metal inventories are stated at the lower of cost (prin- 
cipally average) or market. 


c—Property, plant, and equipment and depreciation 

Property, plant, and equipment are carried at cost. 
Depreciation and amortization are provided principally 
on the straight-line method. Certain of the subsidiaries 
compute depreciation under accelerated methods. Gen- 
erally, buildings are depreciated over 50 years and ma- 
chinery and equipment over 14 years. 


d—Research and development 


Research and development costs are charged to op- 
erations as incurred. Purchased computer systems and 
programming costs are generally capitalized and amor- 
tized over periods not to exceed five years. 


e—Revenue recognition 

Service revenues, which represent charges to custom- 
ers for processing refining lots, are recognized in income 
when the lots are settled with the customer as to precious 
metal content. Additional costs and smelter charges re- 
lating to the settled lots are accrued at that time. 
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f—Retirement plans 


The Company and certain of its subsidiaries have non- 
contributory retirement plans for the benefit of eligible 
employees. Pension costs are calculated by the Com- 
pany’s consulting actuary to include amortization of prior 
service cost, generally over a period of thirty years from 
the inception of the respective plan. The Company’s 
policy is to fund pension costs accrued. The assets of 
the respective funds exceed the present value of the 
vested benefits. 


g—Taxes on income 


The Company files a consolidated Federal income tax 
return with all its domestic wholly owned subsidiaries. 
The job development investment credit is recorded as a 
reduction of the provision for income taxes under the 
flow-through method. 

Timing differences in reporting certain transactions 
for financial statement purposes that are recognized in 
tax returns of other periods are appropriately accounted 
for as deferred taxes. Net operating tax loss carryfor- 
wards are recognized when their utilization is assured. 

The Company’s policy is to reinvest undistributed 
earnings of its Canadian subsidiary in working capital 
requirements of that company. Therefore, in accordance 
with Opinion Number 23 of the Accounting Principles 
Board, there is no recognition of domestic income tax 
expense on such undistributed earnings in the accom- 
panying financial statements. Undistributed earnings of 
50% or less owned companies carried on the equity 
method are presently not material. 


h—Income per share 


Per share amounts are based on the weighted aver- 
age number of shares outstanding during the years, ad- 
justed retroactively, when applicable, for shares issued 
in a pooling of interests transaction. Outstanding stock 
options are considered common stock equivalents using 
the treasury stock method and are included in the calcu- 
lation when their effect would be dilutive. 


Handy & Harman and Subsidiaries 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—1972 AND 1971 


1—Investments 


Effective January 1, 1972, the Company adopted the 
equity method of accounting for investments in 50% or 
less Owned companies. In accordance with Opinion 
Number 18 of the Accounting Principles Board of the 
AICPA, prior year’s financial statements have been re- 
stated retroactively to reflect the Company’s equity in 
earnings, losses, and net assets of these companies. 


2—Long-term debt \ 
December 31, 
1972 1971 


5% -6¥2 % mortgages and chattel 
mortgages, payable principally by 
subsidiaries at various maturity 


GUESS WO) WEES ac ecemenatto 9 ois oe % 886622 8 Gin cee 
Other 5% notes, payable by 

SUIOSICIETOS WO WWE scdacsacsouae 20,000 47,350 
5% % note, payable by a subsidiary 

in annual instalments of 

GO) NCO) to: WSTAS) cau. chao nod omaa eee 280,000 320,000 
6% % debentures due 1979, 

payable by a subsidiary .......... 160,000 160,000 
7%8% note, payable in annual 

instalments of $667,000 from 

OVA ORO SS mae se. Am esac e ae 10,000,000 10,000,000 
9% note, payable in annual 

instalments of $667,000 from 

TOA IR oo B01 coro nee eee 10,000,000 — 10,000,000 

20,995,322 21,144,358 

Less instalments due within 

ONE: WEEP Gos oele de ocho Onna e 130,150 146,892 


$20,865,172 $20,997,466 


The agreement relating to the 9% note contains cer- 
tain restrictions on the payment of cash dividends and 
the acquisition of capital stock of the Company. The 
amount of consolidated retained earnings unrestricted 
forsuch purposes at December 31, 1972 was $2,587,236. 
The agreement further provides, among other things, for 
the maintenance of minimum working capital of $20,- 
204,413. Consolidated working capital at December 31, 
1972 was $28,826,968. 


3—Commitments and contingent liabilities 

a—On June 15, 1970 a suit was commenced in the 
Superior Court of Fairfield County, Connecticut against 
the Company and five other corporations and several 
Connecticut cities and towns by Connecticut Conserva- 
tion Association, Inc. and three individuals identified as 
oystermen or fishermen. The complaint alleges that the 
defendants are polluting the waters of Long Island Sound 
and some of its tributaries. The plaintiffs seek a perm- 
anent injunction against further destruction of the marsh- 
lands and wetlands of the State of Connecticut and 
against further pollution of the waters and seek damages 
in the sum of $150,000,000. The case is currently pend- 
ing, with no trial date set as yet. The Company believes 


that this action will not materially affect or interfere with 
its Operations, and counsel for the Company believes 
that the Company can successfully defend this action. 

b—The Company is lessee under four leases expiring 
from 1975 to 1982 requiring current annual rentals ag- 
gregating $275,000. In addition, certain of its subsid- 
iaries are obligated under leases expiring through 1980 
at current annual rentals totaling $82,000. 


4—Flood losses 


Costs to repair or replace inventory and equipment re- 
sulting from damage caused by Hurricane Agnes ap- 
proximated $350,000 ($.07 per share after tax) and have 
been charged to operations during the year ended De- 
Combene tn Ove. 


5—Provision for writedown of assets 

In January 1973 the Company decided to discontinue 
the manufacture of magnetite powders. As a conse- 
quence, assets involved in this operation have been writ- 
ten down to estimated realizable value ($150,000), re- 
sulting in a net charge against 1972 income of $196,000 
($.08 per share) after deferred tax benefit. 


6—Taxes on income 


The provision for taxes on income comprised the fol- 
lowing: 


1972 
Currently 
Payable Deferred Total 
StaterancdnlOCalmertener $ 591,701 ($ 39,700) $ 552,001 
Canacdlangemmemriee ier 411,420 411,420 
Federal Metre ye steer 3,114,879  ( 388,300) 2,726,579 
$4,118,000 ($428,000) $3,690,000 
Job development 
investment credit ..... $ 116,320 
1971 
Currently 
Payable Deferred Total 
Siatevancalocallaeereieieaat $209,711 $ 55,000 $ 264,711 
Canadian tre rae ete 115,666 115,666 
Federal iamcts eh tie ee 499,623 355,000 854,623 
$825,000 $410,000 $1,235,000 
Job development 
investment credit ........ $ 99,963 


Provisions of Canadian tax law require precious metal 
inventories to be valued at the lower of year-end market 
or average market price for the year, which amount is in 
excess of stated value, in the accompanying financial 
statements, as computed under the LIFO method. This 
resulted in an increase of the Canadian provision for 
taxes of $137,051 ($.06 per share), which may be re- 
covered in future years if the market values of precious 
metal decline. 


To  ————————— 


We 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—1972 AND 1971 


The Company has a realized capital loss carryforward 
of $1,215,345, which expires in 1977, resulting from the 
liquidation of Electric Thermometers Trinity, Inc. (Note 
7). Operating loss carryforwards totaling $509,540 re- 
sulting from the losses of a predecessor corporation of 
a subsidiary may be used in diminishing amounts 
through 1974 to offset earnings of that subsidiary. 

Tax returns of the Company have been examined and 
settled through 1966 (from 1959 to 1970 in the case of 
subsidiaries) and all adjustments are reflected in the 
accompanying financial statements. The Company be- 
lieves that adequate provision has been made in the 
accounts for periods subsequent to those dates. 


7—Extraordinary items 


The extraordinary charge in 1972 represents the Com- 
pany’s equity in the loss sustained on liquidation of 
Electric Thermometers Trinity, Inc., a 50% owned com- 
pany, plus payment of a portion of ETT’s indebtedness 
to a bank which had been guaranteed by the Company, 
less related tax benefits in the amount of $26,000. 

The credit in 1971 represents the excess of proceeds 
over the cash surrender value from an insurance policy 
covering the life of a former shareholder of a pooled 
company. 


8—Stock options 

At December 31, 1972, 74,108 shares of common 
stock held in the treasury were reserved for issuance 
under the Company’s 1972:Stock Option Plan. Trans- 
actions under the 1965 and 1972 Plans during 1972 
(there were none in 1971) are summarized below: 


Shares 
Available 
for Option Shares Under Option 
Range of 
Shares Prices 
January 1, 1971 and 1972... 48,500 $19.68-$31.63 
Options expired 1972 ...... 3,500 (3,500) $25.50 
Adoption of 1972 
Si@ex Cfoon PIEM coccacs 100,000 
Optionscrantecimen eee (15,000) 15,000 $18.00 
Balance, 
December 31, 1972 .... 88,500 60,000 $18.00-$31.63 
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Of the shares under option, 28,400 were exercisable 


9—Supplemental information 


1972 
a—Inventories: 
Precious metals: 
Fine and fabricated metals in 
various stages of completion ... $35,117,852 
Nonprecious metals: 
Base metals, factory supplies, 
andi rawimaterialSiee = seme cee 4,974,981 
Finished qoodSia eee eae 2,197,702 
WoOrtkGin PIiOCCSSmanrasii eran 1,515,168 
$43,805,703 
Precious metals stated at LIFO cost $34,837,537 
LIFO inventory— 
excess of year-end market 
value over stated value ....... $31,143,996 
December 31 market value per ounce: 
SIN Glee robs tera nel Gat ob Golo. $ 2.042 
GOlde aires ore enter raion ie eee $65.20 
Market value of precious 
metals held for customers ....... $12,337,000 
b—Property, plant, and equipment: 
Land eee eae ee eee $ 1,030,425 
Buildings and improvements ....... 12,312,902 
Machinery and equipment ......... 23,874,060 
UA MUUIAS) UCM IDMMUIMES 5 oon coo ouoo se 1,120,792 
AULOMODIIES Pees cee rR nee eee 440,728 
Improvements to leased property ... 445,176 
ConsihUctonin progresses 399,365 
$39.623,448 
Depreciation and amortization 
charged to operations 22. ..24... $ 2,160,155 
c—Pension information: 
Cost charged to operations ........ $ 929,247 
Unfunded prior service cost ....... Sms 25m 
d—Undistributed earnings of 
CEIMECHEIN SUIOSICNEINY ncn cccucoces 8 22 727 
e—Shares of Handy & Harman 
common stock held in escrow 
to secure warranties against 
undisclosed liabilities of 
companies acquired in poolings 
of interests transactions ........ 6,000 


at December 31, 1972 and the balance will become ex- 
ercisable during the years 1973 to 1982. 


1971 


$38,048,874 


5,648,288 
1,810,893 
1,830,818 


$47,338,873 
$37,134,919 


$_ 9,804,834 


$ 1.38 
$43.85 


$ 9,943,000 


$ 941,397 
11,703,489 
22,358,458 

1,085,618 
453,267 
447,178 

1,491,925 


$38,481,332 


$ 1,929,524 


$ 892,675 
$ 1,659,411 


Executive and General Offices 
850 Third Avenue, New York, N.Y. 10022 


Fairfield, Conn. 

Mt. Vernon, N. Y. 

E!] Monte (Los Angeles), Calif. 
Attleboro, Mass. 


Attleboro, Mass. 

Cleveland, Ohio 

Dallas, Texas 

Elk Grove Village (Chicago), III. 
El Monte (Los Angeles), Calif. 
New York, N.Y. 

Southfield (Detroit), Mich. 


American Clad Metals, Inc. 
Pawtucket, R. |. 


Bigelow Components Corporation 
Springfield, N.J. 

Carolina Tube Company, Inc. 
Salisbury, N. C. 


Consolidated Tube Fabricating Corp. 
Waterbury, Conn. 


Greenback Industries, Inc. 
Greenback, Tenn. 


Handy & Harman Metalsmiths Division 
Orange, N. J. 


Handy & Harman Tube Co., Inc. 
Norristown, Pa. 


Hi-Alloys Division of Maryland Specialty 
Wire, Inc., Cockeysville, Md. 

Ladek Metal Products Division of Lucas- 
Milhaupt, Inc., Cudahy, Wisc. 

Lucas-Milhaupt, Inc. 

Cudahy, Wisc. 


Maryland Specialty Wire, Inc. 
Cockeysville, Md. 


Easy-Flo, Sil-Fos and other silver brazing 
alloys, in all forms 

High temperature brazing alloys 

Aluminum brazing alloy 

Handy Fluxes for silver brazing 

Fine silver and fine gold 

Sterling silver 

Karat golds and gold solders 

Precious and non-precious clad metals 

Gold and silver anodes 

Gold plating salts 

Silver powders, flakes and oxide 

Silver contact alloys and sintered products 

Non-ferrous powders 

High purity copper, bronze, oxide powders 

Dental golds and powders 

Preforms, rings, stampings of ferrous and 
non-ferrous metals 


Pennsylvania Wire Rope Corporation 
Williamsport, Pa. 


Rathbone Corporation 
Palmer, Mass. 


Wire-Form, Inc. 
Milldale, Conn. 


Handy & Harman of Canada, Ltd. 
Toronto, Ont., and Montreal, Que. 


Rigby-Maryland (Stainless) Ltd. 

Heckmondwike, Yorkshire 

(Owned jointly with Richard Johnson & 
Nephew, Ltd.) 


Japan Handy Harman, Ltd. 

Koshigaya (Tokyo) 

(Owned jointly with Mizuno Precious 
Metals Ltd. and Ataka and Company, 
Ltd.) 


Small diameter, precision drawn stainless 
steel, carbon steel, nickel alloy tubing 

Formed tubing parts 

Miniature components of ferrous and non- 
ferrous metals for electronic and 
electrical industries 

Specialized stainless steel products 

Tool steels 

Stainless steel, monel, inconel, nickel 
alloy wire drawn to fine gauges 

Wire rope and cable, automotive brake 
assemblies 

Cold drawn profile shapes, pinion rods 


Refining service for all forms of waste 
materials and scrap parts containing 
precious metals 


aS 


